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SUB J : SASKATCHEQAN GOVERNMENT DISCUSSIONS WITH POTASH 
PRODUCERS 

REF: WINNIPEG 247 

1 . RF.GINA-T .F.ADF.R POST OF JULY 23 REPORTS THAT SASKATCHEWAN 
GOVERNMENT IS 'APPROACHING TALKS NEXT MONTH WITH POTASH 
PRODUCERS CAUTIOUSLY AND DOES NOT WANT TO RAISE UNWARRANTED 
EXPECTATIONS ABOUT THE OUTCOME OF THE DISCUSSIONS". 

2. STATEMENT WAS ATTRIBUTED TO ATTORNEY GENERAL ROY ROMANOW 
WHO LED DISCUSSIONS WITH AMBASSADOR ON JULY 13 (SEE REFTEL). 

3. OTHER EXCERPTS FROM ARTICLE BEING POUCHED WERE: 

DATE NOT YET SET FOR TALKS; 

CANADIAN POTASH PRODUCERS ASSOCIATION (CPPA) NEWLY 
ELECTED PRESIDENT PETER JACK OF SASKATOON SAID TWO RECENT 
DEVELOPMENTS HAVE IMPROVED PROSPECTS FOR MEANINGFUL 
NEGOTIATIONS. ONE IS RECENT RELEASE TO GOS BY THE 
INDUSTRY OF ADDITIONAL FINANCIAL INFORMATION ON 
INDIVIDUAL POTASH COMPANIES OPERATING IN THE PROVINCE. 
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BETWEEN THAT INDUSTRY AND THE GOC CONCLUDED THIS SPRING 
COULD ALSO PROVIDE A PATTERN FOR TALKS WITH THE POTASH 
PRODUCERS. 

WHILE GOC MIGHT BE WILLING TO CONSIDER HOW RESERVE 
TAX WOULD AFFECT INDIVIDUAL OPERATIONS, MR. ROMANOW 
STRESSED WE WOULD NOT BE PREPARED TO DISCUSS ANY 
MAJOR CHANGE IN THE LEVEL OF REVENUE PRODUCED (BY THE 
TAX)'. 

MR. TOMANOW CHALLENGED MR. JACK'S CLAIM THAT THERE 
IS ANY PARALLEL BETWEEN THE URANIUM AND POTASH PRODUCERS. 
THE URANIUM NEGOTIATORS NOT ONLY PROVIDED THE FINANCIAL 
INFORMATION REQUESTED BY THE GOVERNMENT BUT ALSO 
SUPPLIED COMPANIES OF THEIR SALES CONTRACTS WITH 
URANIUM PURCHASERS. ON TOP OF THIS. THE GOS WAS NOT 
EMBROILED IN LITIGATION WITH THE URANIUM INDUSTRY WHEN 
THE ROYALTY TALKS WERE IN PROGRESS, ROMANOW SAID.” 

4. COMMENT: ATTORNEY GENERAL ROMANOW, WHO IS ALSO 
DEPUTY PREMIER, IS MAINTAINING A CAUTIOUS, YET TOUGH 
APPROACH WHICH HE CONVEYED TO AMBASSADOR ON JULY 13. 
HUTSON 
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